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ABSTRACT

This study examines the effect of IFRS convergence on earnings management with investor protection as moderating variable. We use board independence as a proxy of investor protection as moderating variable. The study was using 12 non manufacture company listed in Indonesia StockExchange (ect Bank and financial institutions), with a period between 2006-2013.Discretionary accrual with modified Jones is used to determine the earnings management practice. The hypothesis were tested using multiple regression analysis .
The result of this study showed that IFRS convergence has no effect on earnings management. After using board independence as moderating variable, convergence IFRS has no effect on earnings management.The result of this study support Houqe et al (2010) highlight the importance of investor protection for financial reporting quality and the need forregulators to design mechanisms that limit managers’ earnings management practices.
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